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Michael Giffin, Creator and Chief Architect of Ensphere College Planning Services, LLC.  The 
design and use of The Family Banking System, using “Freedom Accounts.” 

We caution those reading this, to remember that, the process of articulating and designing this 
concept is over 50 years old. The “new school” financial planners are trained by and mentored 
by individuals and institutions that were not in existence prior to the introduction of IRAs, 
401(k)s or any other defined contribution pension plan clones. The “new school” financial 
planner blindly believes that the only way to save money for retirement is to max-out your 
deductible retirement contributions because you will automatically be in a lower tax bracket 
when you retire. What if that concept was not TRUE? Does it really make sense to deduct, from 
your income taxes, money placed retirement plan only to take it out in later years when you 



will most likely be in a higher tax bracket? Hasn’t our federal government overdrawn their MAC 
card to a tune of 22+ trillion dollars? Will tax brackets decline in the future? Only you can 
answer that for yourself. There are those who will tell you the concept of a family banking 
system won’t work. They have a better way and you should never invest in an insurance 
contract. As we state later, they are simply trained to say that. Whether they are CPAs, 
attorneys, financial advisors or consultants, they are not trained to understand this age old 
reliable method of accumulating wealth. They will poo- poo the idea till the cows come home, 
but never once in the last 15 years have, I ever seen one nay-sayer produce a better, more 
comprehensive plan. They won’t produce it in writing and when asked to do so, will delay, deny 
and obfuscate, but they will not present a side by side comparison. 

Our special renewed interest in this “Family Banking Concept” began as clients demanded a 
better way to manage assets and save for College expenses for their families. The College 
Planning/Funding stalwarts of old, the UGMA, the UTMA, the 529 plan and the education IRA or 
Coverdale College saving plan all had inherent design and financial eligibility problems each 
individual family had to solve, to reduce their overall cost of financing their College debt. 

The “Family Banking Concept” with it’s ability to be tweaked and modified for each client’s 
needs, became the go-to center piece to build the chassis needed to cost-effectively develop a 
tax-efficient College Plan 

Segment 1: Reality Calling 

I was talking to a family a few weeks ago. They had $550,000 dollars in their 401k. They had 
been contributing to it for over 20 years, just like they were told to do. Everything was great 
until 2 years ago, his eldest daughter was getting ready for College. After all the initial 
excitement faded, they found that they had a major problem. Although they had a substantial 
amount of money saved, they had little money that they could access. 

Neither did they understand how College was priced nor how they were going to finance their 
daughter’s education. So, he and his wife had to start charging the credit cards. And the joy for 
their daughter’s education translated into high interest debt payments for them. They knew it 
was going to take some time to pay down the debt. It was frustrating, but what could they do? 

Then, 2 years later, their next daughter had some news of her own. She was heading to College 
too! After it was all said and done, they had accumulated substantial loans and credit card debt. 

Society tells us we have to fund our 401k’s and take risks to be able to retire. However, this is 
completely untrue and leaves many people extremely vulnerable to market conditions and 
unexpected emergencies. Had this family known in advance how to accumulate funds safely for 
known expenses, such as for the cost of College, they could have used the “Family Banking 
Concept” and avoided the high loan and credit card costs. 



 
The Family Banking concept not only provides a better place to store your emergency funds and 
grow your money with no risk, but it also provides a smarter way to invest in the market, real 
estate, or your own business. This system is meant to put power back into your hands so that 
you can make the best decisions possible with your money. Now, there is a lot of information 
about this system out there in cyberspace. But, much of this information is complex, 
philosophical, and seems to never get to the point. And worse, other books and agents will 
make it sound like you are generating free money—making it sound like snake oil, or a scam. 
People don’t want to get duped, so they run. And what’s really unfortunate is that many of 
these people come back and take a second look at the system years later and wish they had 
done something earlier. These people are usually in the same place financially that they were 
before, or worse. 
 
 
 
 
So, I wanted to make something short and concise that would address the whole picture of 
what we are trying to accomplish, as well as dive into the core facts and misconceptions that 
surround the “banking” system, or really, as it should be called, a better way to use low load 
whole life insurance. 
 
As stated throughout my thousands of family interviews, almost no financial or investment 
planner knew how College is really priced or how to develop an effective plan to pay for it. This 
“CONFLUENCE” of financial events, effecting every family preparing for their College journey(s), 
is why I created this short book! 
 
Segment 2: The Big Picture 
 
Overall, what is the point of using whole life insurance? The answer is, because it is a better 
vehicle, or starting point, for your money than anything else out there. This is where all talk 
radio, financial experts, and most others just don’t get it at all. Whole life insurance (and I’m 
talking about a specific type of high cash value whole life insurance, a professionally designed 
low-load product) is a better vehicle to grow your wealth. And what does a better vehicle do? It 
gets you to your destination faster. So, where does everyone get it wrong? They think that life 
insurance is an investment, and it isn’t. It so much more. Currently our clients are earning 
around 5% pre-tax. Now for most of our clients in a 28% bracket, the return is pretty amazing, 
considering this is a virtual no risk-product. Our client has access to their money 24/7, without 
penalty charges. If they happen to achieve room temperature, many times their deposit will be 
paid to their named beneficiary directly income tax-free. In a non-reportable private 
transaction. In our home state of Pennsylvania, the family avoids probate and the entire sum 
escapes Pennsylvania inheritance taxes.     
 
Investments Vs. Savings 



The guy on the radio, my favorite financial entertainer, is yelling through his microphone, 
“Whole life insurance is a horrible investment, get rid of that crap!” But apparently, he never 
took a second to think about the difference between investments and savings. Remember 
people this guy and his cousin Susie, don’t actually have real advisory clients. They avoid all the 
regulations and scrutiny the rest of us endure.   
. 
The expert planners and advisors all go to the same place for their training and advice. 
Is it any wonder, they all have the same negative opinion of how “The Family Banking 
Concept”, works? What is the difference? Well, investments have risk and savings do 
not. Life insurance is safe. It has guaranteed growth, competitive rate of return, and it 
isn’t affected by market losses and gains. It’s really more like a savings account, but 
more specifics about these life insurance policies later. This is why it becomes so 
confusing when people try to compare stocks, mutual funds, or any other investment 
to a life insurance policy. It isn’t an investment. That’s like comparing apples and oranges, it just 
doesn’t make sense. Whole life insurance is a savings vehicle. And let me show you why it offers 
a better way to do what you are already doing. 

Segment 3: The Bottom Line 

Some of you just want me to get to the bottom line of all this. So, I’m going to try 
to just get to it in this segment. Then, the next segments will focus more on the 
use, more benefits, and misconceptions. The problem here is that there are many different 
benefits found in these whole life policies, and each person may see one thing they really like 
and want, while the other “benefits” will make no sense or not apply to them at all. This can 
make things confusing. Don’t let analysis paralysis overtake you because something has too 
many benefits. Too many benefits is a good problem to have. 

Whole Life Insurance is Like a High Interest Savings Account 

I remember back in 2005 (if my memory serves me) when Capital One had a 5% 
interest rate on their savings account. I was stoked. I used that as my primary savings 
for money. Unfortunately, the interest rates dropped significantly a few years later 
because of the economy. I liked this because it provided me safety and access to my 
money. Little did I know these life insurance policies were paying more than 5 percent 
dividends at the time and have been still to this day. 

I find that there are a lot of people like me. If they could find a safe place where their 
money could grow with 4-6% interest every year with no risk, they would be 
interested. But they don’t know it exists. I met a very nice woman a few years back. She had 
over $500,000 dollars in cash in her bank account. She was too afraid to move it anywhere 
because nothing seemed safe. The market was hitting all-time highs, and she believed that 
meant a crash was coming. When she heard about whole life insurance, she asked (as I often 



hear), “Why didn’t I know about this 20 years ago?” This question comes up all the time as I 
attempt to teach and explain how ‘The Family Banking Concept” works. The simple answer is 20 
years ago you were probably didn’’t have a lot of money and we didn’t know each other. The 
other explanation is very few of us were around 50+ years ago, when this concept was more 
often used and accepted. 
 
An Ohio National case study shows that a policy from 1980-2013 averaged a 6.26% internal rate 
of return (this is one particular policy and results vary). The added benefits of these policies 
make this 6.26% even better. This is tax-free growth, so that is the equivalent (at 30% tax) of 
around 9.9% before taxes. 
 
 
 
In good economic years, dividends can rise to 12% or more. I know many people who just want 
to get out of the stock market. They don’t want risk. They want to be certain where they are 
going to be tomorrow without having to worry about market collapses affecting their financial 
portfolios and stress levels. Today in 2019, global markets are very hard to understand, 
countries are borrowing more than ever. They are concerned about future taxes, what their 
money will purchase today, how to help their students and still be OK in their own retirement. 
 
 
I believe that you do not have to take risk in order to retire. A steady tax-advantaged savings 
plan coupled with guaranteed compound interest is all that you need to have a strong financial 
plan in place. Simple concept, but true. If all you are interested in is having a place where your 
money can have steady growth with tax benefits, then there is no better place than a properly 
designed, low-load, high cash value whole life insurance policy to supplement your money in 
that 401(k) or IRA. 
 
I ask people every day if they can show me a better place to get safe growth and these benefits, 
I’m all in. So far, no one has even presented a viable alternative. If you are not interested in 
whole life insurance as an investor, a business owner or a parent facing large College expenses, 
skip to the Segment 3 on page 10 
 
Whole Life Insurance is a Better Vehicle for Your Investments 
 
Now, I want to show how these life insurance policies make your investments 
better. This is really going to focus on how life insurance takes a savvy investor and 
improves on what they already are doing. I just want to make a quick disclaimer, I am not an 
accountant and I am not giving accounting or tax planning advice. Any decisions that are 
accounting or tax planning related need to be discussed with a tax professional. There are a few 
problems when it comes to investing your money. The first deals with efficiency and the second 
taxes. Whole life insurance improves both. 
 
Investment Efficiency 



 
As an investor you always want your money working. However, efficiency is a huge problem 
many investors run into. They have to have every dollar invested otherwise they are losing 
money. When they don’t have a good investment for their money, many investors feel forced 
to find something—anything. Otherwise, their money is sitting earning little or no return. 
 
I talk to a lot of investors who have decided to put dollars at risk, in places they really didn’t 
want to, in order to try and gain some return on their dollars because they had no other 
options. When your money is earning 1% in a bank account, then a high-risk investment with 
the potential of earning 5% looks appealing. You need your money earning a rate of return. 
However, when you have whole life insurance you have the opposite problem. 
 
 
 
My client, Brian, had a policy with good cash value built up. He was making a decent dividend 
return in his policy and he was waiting patiently for the right time to invest. When the markets 
crashed in 2008, many people were forced into selling homes. This unfortunate economic 
downturn became a benefit to Brian, and he was able to aquire, a few rental properties for 
below market prices. All because he had money in a place where it could grow safely and 
steadily until he had better opportunities to use it. 
 
Taxes 
 
In order to understand the tax efficiency of whole life insurance, we first need to understand 
how money is acquired from our whole life insurance policies. I am going to repeat all this later 
for those who skipped this section, but I will cover it all right now as well. 
 
We don’t want cash value inside a life insurance policy to stop growing. It’s growing tax-free 
and growing with compound interest. On top of this, it’s providing us with a death benefit as 
well. So, how do we get money from our life insurance policy without liquidating the account 
itself? 
 
Well, this may be a new concept to you, but the life insurance company gives us complete 
access to loans against our policy equity (or cash values). The loan rates will vary as the 
dividend rates vary, but for this example let’s use a 5% loan interest rate and a 5% growth rate 
on our money. When a typical investor goes out and invests his money wisely, he may have a 
profit. Let’s say he invested $100,000 dollars and made 10% on his investment. So, he made 
$10,000. At a capital gains tax of 15%, he will owe $1,500 in taxes. He made $8,500 on his 
investment. 
 
Now, the other guy borrowed his $100,000 from his whole life policy. He got the same rate of 
return. He made $10,000 on his investment. However, he had a loan from the life insurance 
company, so he paid $5,000 in interest on his loan. He earned $10,000 on his investment, but 



he wrote off $5,000 in loan interest so his earnings were only $5,000. On this, he paid $750 in 
taxes. But, we have to look at the whole picture. Sure, he paid $5,000 in loan interest, but 
on the other side, the money in his whole life insurance policy never left and never stopped 
growing. It was only used to secure the loan. So, he earned $5,000 (100k growing at 5%) in his 
whole life insurance policy as well. Total earnings, $9,250 or 9.25%. His investment didn’t 
change, he just did it in a smarter way. 
 
 
 
In summary: 
 
• Without whole life insurance – after tax earnings: 8.5% 
• With whole life insurance – after tax earnings: 9.25% 
 
Not to mention the money in his life insurance policy was buying him death benefit and is still 
growing after his investment is liquidated. The other guy has his money sitting somewhere, 
probably a bank account, earning little interest and he is desperate to find another place for his 
money. The point is that life insurance makes you smarter as an investor. It makes your 
investments more profitable, and gives you a benchmark to beat. If you can do better than the 
policy growth, do it, if you can’t, don’t. It’s that simple. 
 
Whole Life Insurance is Better for Your Business 
 
Just like an investor, whole life insurance can add extra benefits to what you are already doing 
in your business. Why? Simply put—it is a better vehicle for your money. There are 2 quick 
parts to this—future value of your money and taxes. 
 
 
Future Value of Your Money 
 
I talk with business owners often. They need a few things. The first is access to capital and the 
second is a return on their money. But for all the business owners I talk to this is a catch-22. In 
order to keep their money liquid it sits inside of a bank account. It’s the only place (up until they 
talk with me) that they know of where they can access their money whenever they need it. And 
every day, month, and year their money sits inside the bank account, they are losing money 
they could be making in interest. Whole life insurance offers you a place where your money can 
grow at a competitive 
rate of return (as I said before, an Ohio National study shows the last 33 years growing at 6.26% 
internal rate of return on one specific policy). But it also gives you access to your capital. As a 
business owner this can be the difference of hundreds of thousands of dollars over your 
lifetime. You could be funding your retirement simply by changing the way your money flows. 
Whole life insurance offers your money a place where it can grow as well as buy you a death 
benefit. With the liquidity on top of this, whole life insurance becomes the best place to store 



money for your business needs. You are constantly taking money out and putting it back into a 
bank account. Whole life merely increases the productivity of that same cash flow cycle. 
 
 
 
Taxes 
 
The other part of this is taxes. Life insurance offers you a nice little advantage when you use 
money for your business. Here is how. To access money from our insurance policy we take a 
loan from the life insurance company. We’ll use 5% loan rate here and 5% growth rate in the 
policy to make it easy. I take a loan, let’s say $100,000 dollars, to use in my business. Over the 
year, my business pays $5,000 in interest to the life insurance company. Because that interest 
is for my business, it is a write off as a business expense. But here is the best part. Your life 
insurance policy, with $100,000 dollars in it, grew at $5,000 dollars this year as well. For you, it 
was just money changing pockets. But, by doing it this way you received a tax write-off that you 
wouldn’t have received anywhere else. Let’s say you pay 30% taxes as a business owner. This 
simple change in how you access your money saved you $1,500 dollars in taxes… not bad. And 
at the end of all of this, your money is in a safe place growing at a consistent, compounded, 
tax-free interest rate and buying you death benefit. The other guy just has a lumpof cash sitting 
in his bank account waiting for his next purchase. It’s about making your money more efficient. 
 
Segment 4: The Problem with Paying Cash 
 
This is probably the most sought-after benefit for this system—putting interest back in your 
pocket. Most people will go into debt or pay cash when they buy a car, finance a wedding, or 
pay for vacations, boats, etc. We all know the problem with going into debt. However, most 
people don’t see the problem with paying cash. When you pay cash for something, you have to 
save it first. And where do you save it? Somewhere safe and liquid, and just like we talked 
about above, that most likely means a low interest, taxable account. The problem is once you 
have saved up all that money, you then spend the entire amount that you have saved up. That 
money is gone forever, and you will never get it back. There are really two problems here. The 
first is that while you’re building up the capital to make the purchase, you are likely earning 
little or no interest. The second problem is, once you spend the money you have lost all the 
future interest that money would have earned you. By putting our money in a whole life 
insurance policy we will solve these two problems. 
 
 
 
The first problem is easily solved. Life insurance offers us the safest place for our money with 
the most growth potential. The second problem requires a bit more explanation. When we take 
a life insurance policy loan we will be paying interest to the life insurance company. Let me ask 
you a question. When you make an investment, do you require a rate of return? Of course you 
do. It would be insane not to. We all want our money to grow. Why then do we treat our capital 
so much differently? When we use our own cash for our needs, we act as if it doesn’t have a 



cost. When we get it from someone else, like when we take a bank loan, only then does it have 
value. The reality is that it always has a price tag, and I can be my own best investment, or my 
own worst investment. The choice is mine. Let’s look at it this way. Let’s say you save $5,000 a 
year for a new car you buy every 5 years. In 5 years you’ll have $25,000. If you didn’t use that 
money, and instead decided to let it grow over 30 years at 5%, it would be worth $108,048. The 
only reason you would not attain $108,048 (in a simple world) is if you decided to use that 
money and interrupted the compound growth. In other words, if you use that money to buy a 
car, and don’t put it back with interest, you will have a value of $0 down the road. 
 
The idea of banking is very simple. Don’t be the reason the growth stops, be the reason it 
continues to grow. Your money should always be expected to grow. If you want to use that 
money, you should be required to keep it growing, and not be the reason it doesn’t achieve its 
full potential. While you are accumulating the money, your money is growing, while you are 
using the money, your money is growing. By taking life insurance policy loans, we let our money 
compound uninterrupted with all the advantages of whole life insurance. That small difference 
adds up to a large advantage when it comes time to retire. 
 
Segment 5: The Benefits of Whole Life Insurance 
 
These are the benefits you will find with a properly structured, high cash value whole life 
insurance policy. 
 
Tax-free growth 
 
The first benefit, and arguably the most important, is the tax-free growth. It’s pretty simple, the 
dividend growth inside your life insurance policy is considered “return of premium,” and is 
therefore not taxable. And, as long as it remains inside the policy, it will continue to grow tax-
free indefinitely. Because it is tax- free, and we want it to remain tax-free, we never want to 
completely liquidate the insurance policy. It will take a professional to help you maximize your 
retirement when the time comes, but with proper planning you will never pay taxes on these 
dollars again. This is because life insurance also has…. 
 
Tax-free Death Benefit 
 
This means that your life insurance death benefit will transfer with no income taxation when 
the insured dies. There is no better asset to die with than life insurance. 
Post-Tax Contribution 
 
Many people think that it’s a good idea to put their money in a pre-tax account. Here is why I 
say 401ks, IRAs, and other government-sponsored programs are high-risk. In a tax-deferred 
account you are making a bet. The bet is that you will be in a lower tax bracket when you 
withdraw your money. However, if you are making more money when you draw from your 
account, you might be in a higher tax bracket than you would have been if you had paid the 
taxes when you were younger. If you have fewer deductions, because you have no dependents 



to claim or you have no house payment, you might also pay more taxes. If taxes, go up because 
of government problems, government debt, or any other reason they decide to raise taxes, you 
might pay more in taxes. The point is, deferring your taxes is a gamble. Not one I am willing to 
take. I’m not saying there is no place for using whole life insurance as well as a government 
sponsored plan, I am only showing you why I consider using post-tax dollars as a benefit. With 
whole life insurance we pay tax now and with minimal planning we will never pay taxes again. 
 
Social Security Tax 
 
This may be one of the little known values that I want to hit on when it comes time to retire. 
When you receive social security, and you are also taking income from other sources, there is a 
calculation. What this calculation figures is simple how much money are you making and should 
your social security income be taxable? Whole life insurance is the only place where you can 
draw money and not have it count against this social security tax. Even other tax-free sources of 
income, like tax-free bonds and Roth IRA’s, still count income into this equation. This is another 
large savings in the retirement equation. 
 
Guaranteed Minimums 
 
Life insurance policies also have a guaranteed side to them. The dividends inside a life insurance 
policy are not guaranteed. However, a portion of the growth inside your policy is guaranteed. In 
the event that the company does not payout earnings (and I don’t personally recommend any 
companies that haven’t paid out earnings for over 100 years) you are guaranteed to have 
growth. 
 
Death Benefit 
 
I know I talked before about the tax advantages of death benefit, but now let me address the 
death benefit in general. First, it’s important to note that the risk of your death is now on the 
insurance companies shoulders. You have insurance. Secondly, if your money is growing safely 
and buying you this insurance at the same time, then it’s a no brainer. The question becomes, 
“how much do I get?” Having a death benefit is a great side benefit of these cash value policies. 
Another thing to account for is the ever-increasing death benefit amount. As more cash value is 
added to the policy, the death benefit must go up. Therefore, the longer you have the policy, 
the higher the death benefit, and the larger the legacy you will leave. 
 
Liquidity in the Form of Loans 
 
You can always access funds from the life insurance company. They will give you a loan based 
on the rate they are earning in their investments. If today they are earning 5% on their 
investments, then they will loan money to you at 5%. An important thing to keep in mind is 
this—we never actually touch our cash value. Our cash value will continue to compound and 
provide us with a death benefit whether we have loans out or not. Loans are from the 
insurance company, with your policy cash value acting as collateral. It’s also important to 



understand that we can always liquidate money out of our insurance policy without loans. 
However, as a long-term strategy, it is more effective to take loans than to liquidate capital. 
 
No Minimums or Maximums 
 
There is no government minimum or maximum contribution to a whole life insurance policy. 
We are free to contribute as much or as little as we want. 
 
Flexible Contributions 
 
Many people are under the impression that life insurance requires consistent premiums over 
your entire life with no adjustments. However, one of the benefits of high cash value life 
insurance is just the opposite. Because we have such high cash values early on, we can be 
flexible with the premiums when needed. We can lower or even completely eliminate new 
premiums from the policy if we need to. This gives us the ability to make a plan today and 
adjust if necessary. These are the major benefits of properly structured whole life insurance 
policies. It’s important to note that there is some careful planning that needs to be done in 
 
 
 
order to gain and keep all of these benefits. To maximize your benefits it is best to consult with 
a professional so they are structured properly. 
 
Segment 6: Specific Whole Life Insurance Policy to Use 
 
Because many agents are out there pretending to understand these policies, it’s important for 
you to have a good idea of what to look for in a properly structured life insurance policy. We 
like to call this type of policy a “high cash value life insurance policy”. It is a policy that builds 
high cash value immediately, with high cash value in year 1. 
 
Whole Life 
 
First, we want to make sure we are using whole life insurance. We want whole life because it 
offers us certainty and access to our money. Whole life also offers us an easy way to ensure 
that we die with our life insurance in tact. This way, our money will transfer with no taxes when 
we die. Life insurance is the best asset to die with. I met with a lady a few days ago who has 
contributed $36,000 to a universal life policy over 12 years and her cash value is $22,000. Not a 
pretty picture. Do not use universal life or any variable product for this system, there is too 
much risk. 
 
A Stable and Mutual Life Insurance Company 
 
There are 2 different kinds of life insurance companies; stock and mutual. Stock companies are 
going to pay out earnings to stockholders first. Mutual companies pay out their earnings to 



their owners. The owners of a mutual company are the policyholders themselves. So, in a 
mutual company, people like you and me that own life insurance policies are the ones that 
receive the dividend growth. In a stock company, policyholders essentially receive fewer profits 
because stockholders are paid first. 
 
We also need a stable company. We want a company that has been paying out growth for 100+ 
years to policyholders. There are many of these companies, some of which we prefer over 
others… 
 
High Cash Value 
An ordinary life insurance policy may be a benefit to you in the long run, however, it can take 
15+ years for you to recoup your contributions. After that, it can take another 15+ years for you 
to see some real encouraging growth on your life insurance policy. These policies have little to 
no cash value in the first 5 years, a tough pill to swallow. 
 
 
 
A high cash value life insurance policy will be much more efficient. We can typically recoup 
100% of our contributing dollars within the first few years and begin seeing a decent rate of 
return on our money within a short period of time after. A properly structured high cash value 
life insurance policy is made to get better overtime. All of these 3 pieces are necessary. They 
ensure that we are providing the right environment for our money so that we can maximize our 
benefits. 
 
Segment 7: Things to be Aware of 
 
As with anything in finances, there is no perfect vehicle. Life insurance, though it does have 
more benefits than any other vehicle, does have a few things you need to be aware of. 
 
Contributions and Structure 
 
Before the 1980’s, life insurance didn’t have many constraints. But, after the 
government began making tax shelter plans, such as the 401k 
 
Contributions and Structure 
 
Before the 1980’s, life insurance didn’t have many constraints. But, after the government began 
making tax shelter plans, such as the 401k, life insurance policies picked up a few regulations. 
What this means is we cannot just dump money into a life insurance policy with no structure. 
We need a few years of consistent contributions in order to maximize the effectiveness of the 
life insurance policy and keep its tax advantages. 
 
Closing a Policy 
 



Life insurance policies can be closed at any time. Your cash value is also called your “surrender 
value.” You can walk away with your surrender value in your pocket at any time. However, if 
you do close your policy, you will pay taxes on policy growth (anything above what you have 
contributed). This is why we want to die with this policy intact. This is easy to do with planning 
and our heirs will receive much more than we contributed in death benefit tax-free. Now keep 
in mind, this never has to be an option. By handling it properly, you can always eliminate the 
ongoing premium, or out of pocket payment, and let your cash value grow. It is an option in all 
whole life insurance policies to stop paying premiums and keep your cash value inside the 
policy. 
 
Qualifying for Insurance 
 
This is, in fact, life insurance. In order to start a policy, we need someone to put the actual life 
insurance on. If you are in bad health, you may not be a good candidate for life insurance. 
However, what is the purpose of the policy here? The answer is, the high cash value. What’s 
nice is that we don’t have to put the insurance on ourselves in order to benefit. We only need 
someone we can claim insurable interest in. We can easily have an insurable interest in 
children, business partners, or a spouse. This doesn’t mean that you will lose control of the 
policy either. The owner of the policy—the person with financial control who is responsible for 
paying premiums and also has the ability to borrow and liquidate funds—can still be you. You 
do not need to be the insured to be the owner. Because we are creating these for the life 
benefits, you don’t need to be the insured to realize the potential benefits. 
 
Segment 8: Misconceptions 
 
There are a few misconceptions being spread out there in the cyberspace and I 
want to address them quickly. 
 
You Pay Yourself Back 
 
Many agents and marketers are trying to convince you that you pay yourself back interest into 
the life insurance policy. This isn’t true. If you take a loan from your life insurance policy you are 
paying interest to the life insurance company. However, the insurance company is charging you 
interest based on their earnings. You get paid dividends from the earnings of the life insurance 
company. The money in your policy doesn’t leave, it continues to grow with life insurance 
company dividends (earnings). This is why they say you are paying yourself back. Understand, 
however you aren’t. It is simply a loan from the life insurance company. 
 
You Have to Pay Premiums for Your Entire Life 
 
This is hardly the case. Life insurance policies are easy to manipulate. We can always find ways 
to reduce premiums or even stop them entirely. When we realize the benefits we are gaining, 
we begin to see the value of contributing as much premium as we can. However, there are 



times when it makes sense—such as problems with cash flow or during retirement—to stop 
contributing and let the policy continue on without new premiums going in. 
 
Segment 9: Other Uses of Whole Life Insurance 
 
Emergency Savings 
 
Most people keep their emergency savings in a bank account because it’s accessible. Overtime, 
however, they will lose out on money they could have been earning. Life insurance offers a 
better solution for any emergency savings fund because it offers us consistent growth, tax-free 
compound interest, death benefit, and complete access to money. 
 
Insurance for Life 
 
Whole life insurance has great growth potential, but aside from that it is providing your family 
with income tax-free money when the insured dies. It’s good to have term insurance when 
cheap coverage is necessary. However, I find once people have stored enough safe money 
inside their life insurance policies, they usually have enough whole life insurance to eliminate 
the cost of term insurance. Also, the entire idea of retirement is changing. Many people are 
working longer and longer into their lives. Science is also changing, and people are living longer, 
thus having an insurance policy that is guaranteed to outlive you has more value than you 
might think. 
 
Epilogue 
 
Whole life insurance isn’t for everyone, but it does have some extremely productive uses. It has 
been painted black by people who have little understanding of its major benefits and purpose. 
When structured and used correctly, whole life can be a significant and a very smart savings 
vehicle for your money. I have seen a lot of agents that, unfortunately, don’t know what they 
are doing. 
 
Creating these high cash value policies takes a very in-depth knowledge of whole life insurance 
and all the pieces that need to be in place. We are here not only to educate, but also to help 
consumers get the most efficient high cash value life insurance policies from the best 
companies. 
 
After over 40 years of working in the financial services industry, I have found no product that so 
simply serves as an excellent financial implementation tool, when properly designed and used, 
as dividend paying whole life insurance. The “Family Banking Concept” is not a be-all or cure-all 
for every financial woe or poor financial management, however, this I know, it works every time 
it’s tried and delivers year after year and after all, “It’s all about Results” isn’t it! 
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Additional Bonus: Tax-efficient strategy to finance College. 
 
This section will look at how the majority of our client families were financing College, before 
we met. These methods are what the majority of financial advisors have been advising for the 
last 20 years. The original plans instructed families to use a UGMA or UTMA. These plans are 
somewhat outdated and were promoted by the legal establishment and the accounting 
industry. For the most part UGMAs and UTMAs have been replaced by the 529 Plan. In this brief 
summary we will not be going into great detail about how these plans effect College costs, do 
they raise or lower EFC (Effective Family Contribution) or what financial strategies you should 
employ.  
 
Most of our prospective family clients tell me one of these plans is how they hope to pay for 
College. They are hoping for a lot of scholarship money, maybe grant money and the rest will 
be loans some by the student and some by the parents. Others have plans to use money set 
aside or saved in 529 Plans, brokerage accounts, bank savings or current cash flow. If that isn’t 
enough back to loans.  
 
To be sure we have had family clients come into the conference room or on a call with massive 
amounts of money saved for College. One family had over $600,000 in their 529 for two 
students. We, first, helped them stop making deposits. Then worked out a plan enabling both 
students to have funds for undergraduate and graduate school. I am happy to say the eldest 
daughter is in her 2nd year of medical school at Johns Hopkins University. Another gentleman, 
who was in the finance business asked me “I have over $500,000 for my 3 students to finance 
College. Why do I need a Plan and why do I need Ensphere?”  My answer is very simple, “Work 
with our professionals and instead of spending your $500,000 and having a $0.00 balance in 8 
years, let our strategists develop a plan for all three students and have $125,000 left in the 
bank in 8 years. Our client has put 2 of the 3 completely thru four years of College and is 
working on his third. After 7 years our client has over $550,000 in his Family Bank paying 
compound interest and annual dividends. 
 
Ok, not all of our family clients have plenty of cash assets. Most have a combination of some 
money saved, good-paying careers, home-equity and solid credit rating. These College cash-
flow cases require a unique combination of talents. Our professionals need to understand how 
all phases of mortgages work, refi’s, lines of credit everything. They must also understand their 
client’s tolerance for risk, especially when these funds are needed in the very NEAR future. Our 



professionals have to understand where the priorities lie between helping students finance 
College and Parents own retirement needs. Our self-designed software is unique in addressing 
all future College financing costs and how they will affect retirement plans. All of our Financial 
advice and strategies are in writing. We pride ourselves on custom building each client’s plan 
according to their wants, needs and desires.  
 
Here is my simple College financing chart: 
 
Option 1: Borrow……parents/students…..how much? 
 
Option 2: Use current assets, lose future value of funds, return to, Option 1 
 
Option 3: Fund “Family Banking”: using low-load “Freedom Accounts” 
 
*Using Option 3, our family clients save between 25-40% over Option 1 or Option 2 
 
Do you want to see how much your family can save, while self-funding large family purchases ie 
automobiles, college, 2nd home, tax-never retirement and especially Family Legacy? 
 
Leave your email or call us today for your initial FC (First Consultation). The money you save will 
be your own. Get started today with the College Planning Firm, that invented thinking outside 
the box.               
 
 




